KALIKOVA &
ASSOCIATES

law firm

BUSINESS
IN THE KYRGYZ

REPUBLIC:

LEGAL ASPECTS







BUSINESS

IN THE KYRGYZ
REPUBLIC:

LEGAL ASPECTS

Information and Reference Guide

2012

KALIKOVA &
ASSOCIATES

law firm

71 Erkindik Avenue, Bishkek,

720040, Kyrgyz Republic

Phone: +996 (312) 66 60 60; 66 63 63
+996 (312) 66 22 21; 66 22 50

Fax: +996 (312) 66 27 88
E-mail: lawyer@k-a.kg
Website: www.k-a.kg

© Kalikova & Associates Law Firm, 2007-2012
All rights reserved.



KALIKOVA &

ASSOCIATES

TABLE OF CONTENTS

FOREWORD

1.

KYRGYZSTAN: AN OVERVIEW
1.1  Geography

1.2  History

1.3  Population and Language
1.4  Links to Other Countries
1.5 Political System

1.6  Judicial System

1.7  Economy

1.8 Foreign Affairs

INVESTMENT CLIMATE
2.1  Legal Framework for Investment Activities
2.2  State Guarantees to Foreign Investors

2.3 Settlement of Investment Disputes

LEGAL STATUS OF FOREIGN NATIONALS
3.1 Visa and Registration Requirements

3.2 Basic Rights, Freedoms, and Obligations of Foreign Nationals

FORMS OF BUSINESS

4.1  Branches and Representative Offices of Foreign Legal Entities
4.2  Legal Entities

4.3 Registration of Legal Entities

4.4 Business Re-Organization and Restructuring

4.5 Closure of a Business

4.6 Business Activities without Establishment of a Legal Entity

4.7  Free Economic Zones

LICENSES AND PERMITS

TAXES AND CHARGES
6.1  Profit Tax

6.2  Income Tax

6.3  Value Added Tax
6.4  Excise Tax

6.5 Sales Tax

20
20
21
22

24
24
27

28
28
29
30
31
32
33
34

36

38
39
42
42
45
46



6.6  Subsoil use taxes 46
6.7 Land tax 47
6.8 Property tax 47
6.9 Deductions to the Social Fund of the Kyrgyz Republic 48
6.10 Waste removal charge 49
6.11 Special Tax Treatments 49
6.12 Double Taxation Treaties 50
7. ACCOUNTING AND AUDIT 52
8. CURRENCY EXCHANGE CONTROL 53
9. BANKING SYSTEM 54
10. LABOR AND EMPLOYMENT 60
11. REAL ESTATE 66
12. INTELLECTUAL PROPERTY 71
13. ANTI-MONOPOLY REGULATION 73
14. ENVIRONMENTAL PROTECTION 77
15. CUSTOMS REGULATION 79
16. TECHNICAL REGULATION 81
17. INSURANCE 84
18. SECURITIES MARKET 86
19. REGULATION OF SPECIFIC INDUSTRIES 88
19.1 Electric power industry 88
19.2 Mineral resources 95
19.3 Telecommunications 100
19.4 Microfinance 106
CONCLUSION 108

INFORMATION ABOUT KALIKOVA & ASSOCIATES 109






KALIKOVA & 7
ASSOCIATES

FOREWORD

Dear Reader,

This information and reference guide (updated yearly) covers the legal aspects of doing business in
Kyrgyzstan. This publication was requested by our customers, whom, having entered the market of
this country, frequently faced issues related to starting and running their business in Kyrgyzstan, for
instance, investor protection, tax and licensing requirements, and many other regulation areas. This
document represents an attempt to answer many of these questions, but, more importantly, it is an
attempt to create a useful guide for those who are interested in doing business in Kyrgyzstan.

This guide was prepared by our entire team of lawyers practicing in various areas of commercial law
and whom, consult with companies engaged in the following fields: mineral resources exploration
and mining law, banking and finance, energy law, telecommunications, hotel business, construction
and real estate and a number of other sectors of economy. We are constantly increasing our abilities
and professionalism and this publication is evidence of our continuous search for new possibilities
of professional growth.

We thank our readers and want to emphasize that our collective efforts have originated not only from
our eagerness for professional growth, but also from our desire to make this country more open to
businesses. We sincerely wish Kyrgyzstan to prosper, and this publication is a contribution of our

company’s professional team towards a better future for Kyrgyzstan.

This publication is also accessible for the worldwide audience on our website: www.k-a.kg.

Yours respectfully,

Kalikova & Associates
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1. KYRGYZSTAN: AN OVERVIEW
1.1 Geography

The Kyrgyz Republic is located in Central Asia and has an area of 199 thousand square kilometres,
or 77,540 square miles, placing it 85th worldwide!. This landlocked nation stretches 900 km east
to west and 410 km north to south.

The Kyrgyz Republic is a mountainous country with 94.2% of its territory located 1,000 metres and
40.8% located 3,000 metres above sea. The average height above sea level is 2,750 metres, the
highest point is 7,439 metres, and the lowest point is 401 metres?. The Kyrgyz Republic borders
Kazakhstan to the north, Uzbekistan to the south-west, Tajikistan to the south, and China to the east
and south-east®.

The climate is continental; air temperature varies from -40°C in the winter to +40°C in the summer.
The landscape includes all natural zones common for the northern hemisphere, except the tropics.
The republic is one of the 20 countries with the richest water resources in the world.

By its administrative and territorial system the Kyrgyz Republic belongs to unitary states and consists
of 7 oblasts (Regions), (Chui, Issyk-Kul, Talas, Naryn, Jalalabat, Osh and Batken) and 2 cities of na-
tional status (Bishkek and Osh). The capital of the Kyrgyz Republic is Bishkek.

1.2 History

The first states appeared within the territory of the present-day Kyrgyz Republic in the 2nd century
B.C. The most ancient historical documents on Kyrgyz statehood were written by a well-known Chi-
nese historian and chronicler Sim Xian that dates back to 201 B.C.*

By the late 7th to early 8th century A.D. the Kyrgyz people had become a significant force respected
by the powerful nations of Central Asia, and by the fourth decade of the 9th century they founded
a vast nomadic empire known as the Kyrgyz Kaganate. The traditional and cultural background of
the Kyrgyz people and the ethnonym “Kyrgyz”, which is interpreted by the Kyrgyz people themselves
as “forty maidens”, each a traditional ancestress of a family line, support the assumption that the
Kyrgyz Kaganate consisted of 40 tribes.

Between 1870 and 1880 the territory of Kyrgyzstan became part of the Russian Empire. In 1918,
Kyrgyzstan became part of the Turkestan Autonomous Soviet Socialist Republic of the Russian Soviet
Federative Socialist Republic. As a result of the State Division of Soviet Central Asian Republics, in
1924, the Kara Kyrgyz (since 1925 - Kyrgyz) Autonomous Region was established within the Russian
Soviet Federative Socialist Republic; in 1926, the territory was transformed into the Kyrgyz Autono-
mous Soviet Socialist Republic within the Russian Soviet Federative Socialist Republic, and in 1936
- into the Kyrgyz Soviet Socialist Republic within the Union of Soviet Socialist Republics®.

In 1991, Kyrgyzstan proclaimed itself an independent and sovereign state known as the Republic
of Kyrgyzstan, and since the 5th of May, 1993, it has been officially named as the Kyrgyz Republic.

1 http://www.regions.gov.kg
http://www.welcome.kg/ru/news/443.html,
http://kyrgyzstan-tourism.com/index.php?option=com_content&task=view&id=80&Itemid=90

3 http://kyrgyzstan-tourism.com/index.php?option=com_content&task=view&id=80&Itemid=90
http://mfa.kg/common/about-kyrgyzstan_ru.html
5 Kyrgyz Statehood. Century Statistics. Bishkek, 2003.

=



1.3 Population and Language

As of the 1st of January, 2011, the Kyrgyz Republic had a population of a little over 5,477,600
peoplec. The density of the population in the Kyrgyz Republic is 27.4 people per square kilometre.
About 90 nationalities live in the country. The indigenous people, the Kyrgyz, represent 71.7%, the
Uzbeks 14.4%, and the Russians 7.2% of the population.

e Urbanization:
e Urban population: 34%
e Rural population: 66%

e Annual population growth: 71.1% (2010)

e Age distribution (2011):
e 0to9yearsof age - 20.9%
e 10to 19 years of age - 20.0%
e 20t029 - 19.6%
e 30to0 39 - 13.3%;
* 40t049-11.5%
e 50t059-8.1%
* 60t069 -3.2%
e T70t079-2.4%
e 80 and more years of age - 1.0%

The national language of the Kyrgyz Republic is Kyrgyz, while the official language is Russian. Both
languages are being used on equal terms and are employed for administrative purposes; however,
under the legislation of the Kyrgyz Republic’, the Kyrgyz version of a document is considered to be
its original version. In its official relations with foreign nations (receptions, meetings, development
and ratification of documents) the Kyrgyz Republic uses the national language, while in relations
with the CIS countries it also uses the official language.

1.4 Links to Other Countties

The relatively small size of the country makes travel within it easy. A flight from the north to the
south of the country lasts about one hour.

The total length of roads in the Kyrgyz Republic is 34,000 km, including 18,810 km for general use
roads maintained by the road units of the Kyrgyz Ministry of Transport and Communications and
15,190 km roads of cities, villages, agricultural, industrial and other enterprises.

The Kyrgyz Republic has signed bilateral interstate agreements on international road communica-
tions with 19 states, among which are all the CIS countries as well as Germany, Iran, China, Latvia,
Mongolia, Pakistan, Poland, and Turkeys.

The railway transportation system of the Kyrgyz Republic is fairly well developed. This is explained
by the mountainous relief of the country. At the same time, the country has a reasonably good
transit capacity.

6  www.stat.kg
7  The Law of the Kyrgyz Republic “On National Language of Kyrgyz Republic” of 2nd April, 2004.
8 http://www.mtk.gov.kg
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Transit Possibilities:

Kyrgyzstan has signed air communications agreements with 26 countries of the world. However,
regular air communications are maintained only with 11 countries.

» Cities of the Kyrgyz Republic are connected by direct air flights to the following countries and
cities: Russia (Moscow, Saint Petersburg, Yekaterinburg, Krasnoyarsk, Novosibirsk, Omsk), Ta-
jikistan (Dushanbe, Hudjent), Uzbekistan (Tashkent), Kazakhstan (Astana, Almaty), Armenia (Ye-
revan), Turkey (Istanbul), Iran (Teheran, Meshed), Pakistan, China (Beijing, Urumqi), India (Delhi),
the United Arab Emirates (Dubai), South Korea (Seoul, Incheon), and Great Britain (London).

e Roads provide access to all neighbouring countries (Uzbekistan, Tajikistan, Kazakhstan, and
China).

* There is no developed railway system within the territory of the Kyrgyz Republic. Thus, there is no
railway line between the north and south of the country. Nevertheless, the Kyrgyz Republic does
have a railway connection to Uzbekistan and Kazakhstan.

Mail and Cargo Delivery

Both state-owned and private providers of these services are active in the market of the Kyrgyz
Republic - 7 mail companies are currently operating?. Thus, Kyrgyzpochtasy (Kyrgyz Post) state en-
terprise provides services of regular and express mail, including delivery of parcels and packages by
land and by air, international express mail services, and services of postal money orders within the
country and around the world. Representation offices and licensees of international companies DHL,
FedEx, UPS, TNT Express, and local companies Interpost, Kyrgyz Courier, and a number of others,
provide express mail services.

The Internet

There are a broad variety of options for Internet access; they range from dial-up to wired broadband
and Wi-Fi access and satellite-based Internet. Leading service providers include EICat, Asialnfo, Kyr-
gyztelecom, Aknet, Saima Telecom, WinLine, and a number of others.

Mobile Telecom Services
At the moment, mobile services in the local market are provided by:

* D-AMPS standard mobile services network operated under Katel brand and offering roaming
services in 121 countries;

* GSM standard mobile services network operated under Beeline brands and offering roaming
services in 182 countries;

e CDMA20001X standard mobile services network operated under Fonex trademark and offering
roaming services in 2 countries;

* GSM standard mobile services network operated under MegaCom brand and offering roaming
services in 196 countries;

e  CDMA20001X EV-DO standard mobile services network operated Nexi trademark;

e GSM standard mobile services network operated under O! ™,

9 http://www.mtk.gov.kg/index.php?option=com_content&view=article&id=77 &ltemid=75
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1.5 Political System

The political system of the Kyrgyz Republic is defined in the Constitution®. According to separation
of powers principle set forth in the Constitution, the state power of the Kyrgyz Republic is repre-
sented by legislative, executive, and judicial branches cooperating under the rule of the President
of the Kyrgyz Republic.

* The President is the head of state and the top official of the Kyrgyz Republic elected for a
period of 6 years.

e The Jogorku Kenesh - Parliament of the Kyrgyz Republic - is a representative body in charge
of legislature. The Jogorku Kenesh of the Kyrgyz Republic consists of 120 Parliamentarians
elected for the term of 5 years on a proportional basis.

e The executive power of the Kyrgyz Republic is represented by the Government of the Kyrgyz
Republic, line ministries, state committees, other executive authorities and bodies of local
state administration subordinate to the Government.

* Inthe Kyrgyz Republic judicial power may only be administered by the courts. In the cases and
pursuant to the procedure provided by law, all citizens of the Kyrgyz Republic have the right to
participate in the implementation of justice.

1.6 Judicial System

The judicial system of the Kyrgyz Republic is represented by the Supreme Court, and local courts.
Judicial power is executed through constitutional, civil, criminal, administrative, and other forms
of proceeding.

Within the territory of the Kyrgyz Republic courts of arbitration may be established (for more detail
on courts of arbitration see Section 2.5 below).

General jurisdiction courts have the following system:

e Courts of primary jurisdiction are district level courts and courts of the equal status (district courts
of Bishkek city, city courts, and military courts of garrisons, inter-district administrative and com-
mercial courts). All of them consider and decide per se on the cases falling into their jurisdiction.

e Courts of appellate jurisdiction are region (Oblast) level courts and courts of the equal status
(courts of Bishkek City and the Court Martial of the Kyrgyz Republic). Each of these courts
consists of three judicial divisions: division for criminal cases and cases of administrative
violations, division for civil cases, and division for administrative and commercial cases. Judi-
cial divisions of appellate jurisdiction courts revise judicial acts that have not come into legal
force. These divisions also act as a cassation instance revising judicial acts that have come
into legal force.

e The supervisory level is the Supreme Court, consisting of the Plenary Assembly and 3 respec-
tive divisions within which, benches of 3 judges are formed to consider cases at law.

Constitutional surveillance is carried out by the Constitutional Chamber of the Supreme Court.

10 Constitution of the Kyrgyz Republic adopted on 27th June, 2010.
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Enforcement of Judgment

Under the legislation of the Kyrgyz Republic** the power to enforce decisions, rulings, and resolutions
on civil, commercial, administrative cases, as well as sentences, rulings, and resolutions on criminal
cases in the part of property claims, rests with the enforcement officer of the court.

In the Kyrgyz Republic, the judicial system includes the Judicial Department of the Kyrgyz Republic,
which is the agency tasked to provide material, technical and methodological support to local courts.
It also ensures the enforcement of judgments and other acts provided by law and to carry out other
activities aimed to create favourable conditions for the full and independent administration of jus-
tice. The Judicial Department is accountable to the Council of Judges of the Kyrgyz Republic®.

The Kyrgyz Republic has joined a number of treaties under which an interested party may address
a claim to a court of the Kyrgyz Republic on recognition and enforcement of a decision issued by a
court or arbitration court of another country. The principal treaties are:

e UN Convention on Recognition and Enforcement of Foreign Arbitral Awards of 10th June 1958,
joined by the Kyrgyz Republic in 1995;

e Convention on Legal Support and Legal Relations between the CIS Countries on Civil, Matrimo-
nial, and Criminal cases of 22nd January 1993, ratified by the Kyrgyz Republic in 1995. In 2004
the Kyrgyz Republic also ratified the Convention on Legal Support and Legal Relations on Civil,
Matrimonial and Criminal Cases of 7th October 2002;

* A number of bilateral agreements on mutual legal support with Azerbaijan, Iran, India, China,
Latvia, Mongolia, Russia, Kazakhstan, Uzbekistan, and other nations.

Currently, the Kyrgyz Republic recognizes and enforces:

e Decisions of other countries’ arbitration courts established under the arbitration rules of the UN
Commission for International Trade Law (UNCITRAL);

e Decisions of the courts of Armenia, Belarus, Kazakhstan, Latvia, Moldova, Russia, Tajikistan,
Turkmenistan, Ukraine, and Uzbekistan on civil, matrimonial, and criminal cases;

* Decisions of the arbitration, economic and business courts of Azerbaijan, Moldova, Kazakhstan,
Russia, and Tajikistan.

1.7 Economy

The Kyrgyz Republic is rich in natural resources, has a high level of public education, enjoys a geo-
graphically favourable location, and is characterized by a mild climate. The country has a vast poten-
tial for the development of industrial production, hydro power sector, agriculture, and tourism.

11  The Law of the Kyrgyz Republic “On Judicial Enforcement Proceedings and Status of Court Enforcement Officers in Kyrgyz Republic” dated
18th March, 2002 (with the latest amendments as of 24th December, 2009).

12  Edict No. 143 of the President of the Kyrgyz Republic dated 21st April, 2008.

13 The 2002 Convention has superseded the 1993 Convention. However, the 1993 Convention continues to apply to the relations between
the Kyrgyz Republic and a member state to this Convention, if the 2002 Convention has not been given effect to the latter.
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Being a democratic nation, the Kyrgyz Republic promotes a convergent system of economy based
upon such key principles as free entrepreneurship, a free pricing system, free competition, and
state regulation.

Development of the industrial sector is represented primarily by electricity production, the non-
ferrous metal industry, and food processing. Achievements of the agricultural sector have become
possible primarily due to the efforts of peasant farms.

The Kyrgyz Republic ranks 115th out of 134 countries in the Forbes ‘Best Countries for Business’
list 2011, It ranks 124th in terms of trade freedom, 12th in investor protection, 100th in per-
sonal freedom, 130th and 124th in innovation and technology, 130th in corruption, 13th in red
tape, 110th in tax burden, and 113th in monetary freedom.

Key Macroeconomic Indicators

As primarily estimated, in 2011, Kyrgyzstan’'s GDP has grown by 7.0% as compared to 2010. Dis-
regarding the Kumtor gold mining output, the GDP growth rate reached 5.5%.

During 2011, in Kyrgyzstan, the capital investment utilization level has grown 0.1% as compared
to 2010. Also as compared with 2010, externally-financed investment in fixed assets has grown
9.5% with the internally-financed investment having been reduced by 2.5%.

In 2011, the inflow of direct investment has grown 48.4% compared to 2010. The inflow of invest-
ment from CIS countries has grown 44.9% compared to 2010. The inflow of capital investment
from abroad has grown 1.7 times compared to 2010*.

In 2011, Kyrgyzstan’s foreign trade turnover has grown 31.2% as compared to 2010. The republic
has been trading with 120 countries of the world. It has been exporting goods to 66 countries,
including Switzerland, Russia, Uzbekistan, Kazakhstan, the United Arab Emirates, and has been
importing goods mainly from Russia, China, Kazakhstan, USA, and Uzbekistan.

Privatization

In the Kyrgyz Republic, the legal framework for state property privatization and the legal system
for securing property rights of individuals and legal entities were formed between 1991 and 2003.

The first phase (1991-1993) concentrated on privatization of trading, public catering and consum-
er services enterprises. The second phase (1991-1997) ended up with privatization of large and
mid-size industrial production, transport and construction enterprises. The third phase (1998-
2003) gave rise to privatization of large strategic enterprises operating in monopolized sectors of
the economy and in non-production area.

These economic reforms resulted in active transformation of state ownership. They gave rise to
new property relations and led to a significant decrease of the state’s ownership stake in all sec-
tors of the economy, except for basic industries. The general level of privatization is now 70%.
Many state-owned enterprises have been converted into municipal ownership®.

14 http://www.forbes.com/lists/2011/6/best-countries-11_Kyrgyzstan_CHI148.html

15 Social and economic conditions in the Kyrgyz Republic for January-August 2011 - Bishkek: 2011.

16  http://212.42.101.124:1041/stat1.kg/images/stories/docs/obzor%20arhiv/2011/0bzor%2008%202011.pdf
17  http://www.investment.kg/ru/index.php?option=com_content&task=blogcategory&id=21&Itemid=77
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Economic reforms in the country have brought about the following general preconditions for the de-
velopment of trade and market relations:

e Private property and freedom of entrepreneurship;

e Elimination of monopoly of state enterprises and collective farms;

e Significant efforts on promotion of broad competition between individual private enterprises, pri-
vate joint stock companies, joint ventures, foreign companies, farmers’ associations, and other
forms of business;

e Established two-level system of banking and crediting;

e Liberalized prices.

According to research by the Index of Economic Freedom 2011 Heritage Foundation, the Kyrgyz Re-
public is one of the “moderately free” countries in the world and its general score is higher than the
average score in the world. The Kyrgyz Republic ranks 83rd out of 183 countries of the world and
12th out of 41 countries of the Asia Pacific region in terms of freedom of economy and its general
score is higher than the average score in the region®.

In 2009, the President of the Kyrgyz Republic*® adopted a decision to conduct the analysis of opera-
tions of existing public enterprises in terms of their efficiency and, where necessary, to carry out their
reorganization and liquidation, privatization and conversion into joint stock companies. At present,
the following publicly owned enterprises are active: Kyrgyzpochtasy PE, Kyrgyzaeronavigatsia PE,
Kyrgyzdipservice PE, Kyrgyz Temir Jolu National Company PE, Kyrgyzmarkasy PE>, Pravitelstvennaya
Svyaz PE, Infocom PE, Kyrgyzstroyservice PE, Kyrgyzresursy PE, Komur PE, Kyrgyz Experimental Bio-
factory PE, Karakol Distillery PE, Kara-Balta Distillery PE, Temir PE, and others.

Also, a decision was adopted to carry out privatization of state shareholdings (up to 10% of the total
number of outstanding or initially or additionally issued shares in public offerings) in joint-stock com-
panies with state shareholding®* by having them listed and publicly traded on the stock exchange. In
Kyrgyzstan, the state has ownership interests in 51 joint stock companies, 32 of which have a state
controlling stake. Based on their size, the state’s stakes in joint stock companies are spread as fol-
lows: less than 25% (12), from 25% to 51% (6), from 51% to 100% (33). Among them, the following
companies have been listed on stock exchanges in 2008: RSK Bank OJSC, Manas International
Airport OJSC, Uchkun OJSC, Ayil Bank 0JSC, TNK Dastan OJSC, Kyrgyzneftegaz OJSC, Kyrgyztelecom
0JSC, Elektricheskie Stantsii 0JSC, Severelectro OJSC.

*  Kyrgyz Government Resolution of the 22nd of February, 2012 No. 143 “On Draft Program of
Privatization of State Property in the Kyrgyz Republic for 2012-2014".

e Kyrgyz Parliament Resolution of the 8th of July, 2011 No. 941-V “On Approval of Program of Ef-
ficient Management and Disposal of Nationalized Assets”.

The Kyrgyz Government plans to carry out privatization of the following property in 2008-2012>:

e State shareholdings and assets in energy companies (for more information refer to Section 19.1 below);

18  http://www.heritage.org/index/Country/KyrgyzRepublic

19  Edict No.: UP No. 96 of the President of the Kyrgyz Republic dated 10th February, 2009.

20 http://www.stamp.elcat.kg/

21 Report on the Kyrgyz Government’s performance in 2008 approved by Resolution No. 115 of Government of the Kyrgyz Republic dated
11th February, 2009 (http://www.gov.kg/images/otchet/otchet2008r.doc).

22  Kyrgyz State Property Privatization Program for 2008- 2012 approved by Resolution No. 518 of Government of the Kyrgyz Republic dated
17th September, 2008 (with the latest amendments as of 29th July, 2011); Resolution No. 84 of Government of the Kyrgyz Republic dated
14th March, 2008.
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e State shareholdings in oil and gas, mining and metallurgy companies (for more detail refer to
Section 19.2 below);

e State shareholdings in financial and lending institutions (for more detail refer to Sections 9
and 19.4 below);

* State shareholding in Kyrgyzayiltechservice Leasing Company 0OJSC;

e State shareholding in the national electric communications service provider (for more detail
refer to Section 19.3);

* National postal service provider Kyrgyzpochtasy PE;

e State shareholding in the national air carrier Kyrgyzstan Air Company 0JSC;

* National rail carrier Kyrgyz Temir Jolu National Company PE;

e Public enterprises subordinate to the Kyrgyz Ministry of Transport and Communications: Chui
Region Enterprise of Bus Terminals and Stations PE and Chygyshvokzaly PE;

e State shareholdings in industrial enterprises: Dastan Transnational Corporation OJSC, Bish-
kek Machinery Plant OJSC, Bishkek Stamping Machinery Plant PE, Kyrgyzcable 0JSC;

e State shareholding in Joint Venture Italkyr CJSC operating Hyatt Regency Bishkek hotel;

* Issyk-Kul hotel and trading complex (entity subordinate to the Department of Presidential Af-
fairs);

e State shareholding in the national tobacco leaf exporter Kyrgyztamekisi State Corporation
0JSC (having 5 subsidiaries engaged in tobacco leaf manufacturing and export, tobacco fer-
menting and tobacco products manufacturing);

* And others.

1.8 Foreign Affairs
Diplomatic Relations with Foreign Nations

Upon declaring its independence in 1991, the Kyrgyz Republic has established diplomatic rela-
tions with many countries.

Currently, the Kyrgyz Republic has diplomatic relations with the following nations: Afghanistan,
Albania, Algeria, Argentina, Armenia, Australia, Austria, Azerbaijan, Bangladesh, Belarus, Belgium,
Bulgaria, Bosnia and Herzegovina, Brazil, Canada, China, Cuba, Cyprus, the Czech Republic, Den-
mark, Egypt, Finland, France, Germany, Georgia, Greece, Hungary, India, Indonesia, Iran, Ireland,
Island, Israel, Italy, Japan, Jordan, Kazakhstan, Kuwait, Latvia, Lithuania, Macedonia, Malaysia,
Mexico, Moldova, Mongolia, Morocco, Nepal, the Netherlands, New Zealand, North Korea, Nor-
way, Oman, Palestine, Pakistan, Philippines, Poland, Portugal, Romania, Russia, Saudi Arabia,
Serbia and Montenegro, Slovakia, Slovenia, South Korea, the South African Republic, Spain, Sri
Lanka, Sweden, Switzerland, Syria, Tajikistan, Turkmenistan, Turkey, Ukraine, the United Kingdom
of Great Britain and Northern Ireland, the United States of America, the United Arab Emirates,
Uzbekistan, Vatican, Vietnam, Yemen, Zambia.

The Kyrgyz Republic has set up diplomatic missions to:

* Russian Federation (also covering the Republic of Azerbaijan, the Republic of Georgia, the
Republic of Armenia, the Republic of Finland);

* Republic of Ukraine (also covering the Republic of Moldova, the Republic of Romania);

¢ Republic of Belarus (also covering the Republic of Poland, the Republic of Latvia, the Republic
of Lithuania);

e Turkmenistan;

e Republic of Tajikistan;

¢ Republic of Uzbekistan;
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* Republic of Kazakhstan;

e Islamic Republic of Iran;

e People’s Republic of China (also covering the Peoples Republic of Mongolia);

* Kingdom of Saudi Arabia (also covering the State of Kuwait, the Arab Republic of Egypt, the State
of Qatar);

* Republic of India (also covering the Democratic Socialist Republic of Sri Lanka, the Kingdom of
Nepal, and the People’s Republic of Bangladesh);

e United Kingdom of Great Britain and Northern Ireland;

* Malaysia (also covering Singapore, the Republic of Indonesia, the Kingdom of Thailand, the Re-
public of Philippines);

e Japan;

* United States of America (also covering Canada);

e Swiss Confederation (also covering the Principality of Liechtenstein, the Republic of Italy); Per-
manent Mission to the United Nations and other international organizations based in Geneva;

e Kingdom of Belgium (also covering the Kingdom of Netherlands, the Grand Duchy of Luxem-
bourg, the Republic of France);

e Austrian Republic (also covering the Republic of Hungary, the Republic of Slovakia, the Czech
Republic, the State of Israel);

e Federal Republic of Germany (also covering the Holy See (Vatican), the Kingdom of Sweden, the
Kingdom of Denmark, the Kingdom of Norway);

e Turkish Republic (also covering the Republic of Macedonia);

e Islamic Republic of Pakistan;

* Republic of Korea.

The Kyrgyz Republic also has the following consular offices:

* A general consulate in Yekaterinburg, the Russian Federation;

e A consular office in Saint Petersburg, the Russian Federation;

e Avice consular office in Novosibirsk, the Russian Federation;

* A general consulate in Almaty, the Republic of Kazakhstan;

e A general consulate in Istanbul, the Republic of Turkey;

* A general consulate in Dubai, the United Arab Emirates;

* Aconsular agency in Frankfurt am Main, the Federal Republic of Germany;
e A consular office in Karachi, the Islamic Republic of Pakistan;

e Aconsular office in Meshed, the Islamic Republic of Iran;

e Avisa office in Urumqi, the People’s Republic of China.

In addition, the Kyrgyz Republic maintains the following permanent missions to international orga-
nizations:

* The permanent mission to the United Nations and other international organizations in New York
City, USA;

e The permanent mission to the United Nations and other international organizations in Geneva,
Switzerland;

* The permanent mission to the Organization for Security and Cooperation in Europe and other
international organizations in Vienna, Austria.
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Participation of the Kyrgyz Republic in International and Regional Organizations

Currently, the Kyrgyz Republic belongs to 84 international and regional organizations, including
the following regional organizations?:

23

cooperation organizations: the United Nations Organization, the Organization for Security and
Cooperation in Europe, the Economic Cooperation Organization, the Organization of the Islam-
ic Conference, the Collective Security Treaty Organization, the Commonwealth of Independent
States, the Eurasian Economic Cooperation, the Shanghai Cooperation Organization, and the
Organization for Economic Cooperation and Development;

financial institutions: the International Currency Fund, the Asian Development Bank, the Inter-
national Bank for Reconstruction and Development (the World Bank Group), the International
Development Association (the World Bank Group), the European Bank for Reconstruction and
Development, and the Islamic Development Bank;

trade organizations: the World Trade Organization and the Agency for International Trade,
Information and Cooperation;

food and agriculture organizations: the Food and Agriculture Organization, the International
Centre for Agricultural Research in the Dry Areas, the International Commission on Irrigation
and Drainage, the International Water Coordination Commission, the Secretariat of the UN
Convention to Combat Desertification, the International Epizootic Bureau, the CIS Intergovern-
mental Council for Veterinary Cooperation, and the European and Mediterranean Quarantine
and Plant Protection Organization;

transport and communications organizations: the International Union of Electric Communica-
tion, the Universal Postal Union, the International Civil Aviation Organization, and the Coordi-
nation Transport Meeting of Railroad Cooperation Organization;

labour, social security and migration organizations: the International Labour Organization, the
International Social Security Association, the International Association of Pension and Social
Funds, and the International Organization for Migration;

health care organizations: the International Health Organization, the International Committee
of the Red Cross, and the National Red Crescent Society;

patent organizations: the World Intellectual Property Organization, the Eurasian Patent Orga-
nization, the International Confederation of Societies of Authors and Composers;

energy organizations: the Energy Charter Secretariat, and the Energy Regulators Regional As-
sociation;

environmental and biological safety organizations: the Secretariat of the United Nations
Framework Convention on Climate Change and the Kyoto Protocol to the UN Framework Con-
vention on Climate Change, the UN/ECE Convention on Environmental Impact Assessment in
a Trans-boundary Context, the Basel Convention on the Control of Trans-boundary Movements
of Hazardous Wastes and their Disposal, the Stockholm Convention on Persistent Organic Pol-
lutants, the Convention on Long-range Trans-boundary Air Pollution, the Vienna Convention
for the Protection of the Ozone Layer, the UN Convention on Biological Diversity, and the UN
Convention on International Trade in Endangered Species of Wild Fauna and Flora; and
natural disaster prevention organizations: the World Meteorological Organization, the Asian
Disaster Reduction Centre, the CIS International Council for Natural and Man-made Emergen-
cies, and the CIS International Council for Hydrometeorology.

http://kg.akipress.org/_print.php?db=news&id=53619



18

KALIKOVA &
ASSOCIATES

The Economic Cooperation Organization (ECO) - since November 1992

The key goal of the ECO as an inter-governmental regional institution is to identify the common in-
terests of its member countries in various areas of economic cooperation, to assure their integrated
coordination, to make decisions and bring them to the stage of execution. Trade between the Kyrgyz
Republic and other ECO member countries represents about 70% of the entire trade volume of the
country.

The Commonwealth of Independent States (CIS) - since September 1993

At present, the CIS, being one of the traditional forms of multilateral cooperation between post-So-
viet nations, supports the maintenance of previously established relations in the post-Soviet period,
and continues to play a stabilizing role resolving problems in various fields of cooperation among the
CIS countries.

The Kyrgyz Republic is genuinely interested in international cooperation. Furthermore it actively par-
ticipates in the structures of the CIS and within its framework, contributes to the further development
of commercial and economic relations between the member countries.

The Organization of the Islamic Conference (OIC) - since December 1992

One of the areas of the OIC’s activities since the disintegration of the Soviet Union is the resolution
of economic problems in Islamic countries through the program developed by the OIC to establish a
common market of Islamic countries based on the example of the European Economic Union.

The EuroAsian Economic Community (EurAsgC) - since June 2001

The EurAsEC is the legal successor to the Customs Union (CU) - March 1996.

The principal goals of the EurAstC in the field of foreign trade and customs policy are: the further de-
velopment of free trade; the establishment of the single customs tariff and a unified system of non-
tariff regulation measures; the introduction of a concurrent system of preferences; the development
of a harmonized position of member countries towards the WTO and other international economic
structures; the introduction of a unified procedure of currency exchange regulation and supervision;
the establishment of an efficient payment and settlement mechanism; economic safety at the exter-
nal borders of the Community, their consolidation and development, and the alleviation of smuggling
and other customs violations.

Economic policy activities include: a harmonized structural reorganization; the development and
implementation of joint programs for social and economic development; a common payment sys-
tem and compatibility of monetary and financial systems. They are also aimed at the establishment
of equal conditions fo